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Direct Benefit Transfer in PDS Kerosene Scheme, 2014.

Short fitle: The scheme for fransfer of subsidy on PDS kerosene g rectly to

the bank account of the consumers shall be called “Direct Beng
in PDS Kerosene Scheme, 2016 {DBTK). !

Commencement: The scheme wil come into force |f

States/UTs/areas /districts as may be decided by the Ministry of fe

& Natural Gas [MoPNG), Government of India from time to time|

Objective: The objective of the scheme is to transfer subsidy dirg
the bank account of eligible consumers of SKO through fh
Distribution System [PDS) as identified by the State / UT Goverpn
purchase of PDS kerosene at non-subsidized Retqil Selling Price
by the person/entity cuthorized by the respective State /UT Gove

Transfer

r such
roleum

—

Participants: States/ Union Teritories, Public Sector Qi mekeﬁng

Government of India.

Definifions

in this scheme. unless the context otherwise requires,

C), and

5.1  <Non- Subsidized Pdce " is the cost price {i.e. Price fofip depot

a depot before statutory and other local levies { Excise
duty/VAT/local freight ond dealer commission, etc.} g be biled
for PDS Kerosene by the OMCs which will be worked but and
declared by Indian Oil Corporation Limited {IOCL] on & monthly
basis, before the start of the month. ‘

52 *Non- Subsidized Retail Selling Price (RSP)” is the price which will
be determined by State/ UT on the basis of non-subsidized price
billed by lhe OMCs effective from 15t day of the month, |

53 “Subsidized Price” is the price that is fixed by the| Central
Govemment from time to fime excluding Sales Tax/VAT|anhd local
levies, Decler commission, etc. «

54 “Cash Subsidy" per litre of PDS Kerosene to be giv n will be
equal to the difference between the non-svbsidi price
lequivalent to cost price) applicable to o depot coveféd under
this Scheme {before statutory and other local levies i.8. Excise
duty / VAT / locai freight, dealer commission etc.) snd the
subsidized price of PDS Kerosene ex-depot fixed by thg Centrai
Government from time to fime., ' -

5.5 *"Cash Transfer compliant (CTC) consumer”™ is a consumgr holding

a Aadhaar Number linked to a digitized Ration corc}lt with @
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&. The salient features of the scheme are:

6.1
6.2
6.3

6.4

6.5

6.6

6.7

4.8

6.9

unique idenfity issued by respective State / UTs, and who
becomes Caosh Transfer compliant {CIC} by linking lits bank
account to a  Aadhaar Number, and will also be :‘

“Beneficiary” under the Scheme. In case an Aadhaar|n
not assigned to a consumer, the consumer shall be
alternate and viable means of idenfification for dafi
subsidy under the infimotion to MoP&NG and consip
become Cash Transfer compliant (CTC}) by linking||

account to a digitized Ration card with a unigue ide y issued
by respective State / UTs. |
“Implemenfing Agency” includes any department of the Stafe
Government or Local Autharity or Government Unde lmking or
Non-Governmental  Orgonization  authorized  by!!  Stafe
Government to undertake the implementation of the Saheme

This scheme will be administered by State Governm
through district level agencies (viz. District Supply Officers }
Eoch beneficiary will have a digitized ration card
unigue ID. |
Eoch beneficiory will have o Aadhaar number with linke
account and digitized ration card 1D through which sulsi
be transferred directly to the linked bank account. Inla
Aadhaar number is not assigned to a consumer, the ¢ ';
shall be offered aiternate and viable means of identificdt
delivery of subsidy under the intimation to MoP&NG.
Ration card holders using PDS Kerosene for end use ofhe
cooking and illumination, and consumer with LPG conyr
shall not be entitled to receive subsidy under this scheme
States / UTs fhrough its Implementing Agency will estabilish an
appropriate institutional mechanism to undertake transk
monitor monthly cash subsidy to the authenlicate }
account of the ration card holder and intimate MoP&NK

designated agency.
The State Governments/ UTs will have to work out the ¢

modalities for fransfering the monthly Cash Subsidy ito the
beneficiary bank account under intimation to MOP&NG. || |

OMCs would fransfer monthly Cosh Subsidy to the| State
Government/UT on the basis of actual upliftment |of PDS
Kerosene from depots in the preceding month,

The State Government/UT through its Implementing Ager iv shall
franster the monthly Cash Subsidy to the beneficiarigs’ bank

account based on actual upliftment of PDS Keroseng| by the
beneficiaries in the preceding month.
PD3 Kerosene will move at non-subsidized price from ’rhg; depot
fo the wholesaler, retailer and ration card hold




|

subsidized Retail Seling Price (RSP) on account of ad-valorem
nature of taxes/duties/VAT/commission on the différence of
subsidized and non-subsidized rate of PDS Kerosene,| il any, will
not form part of subsidy under this Scheme. To this & d, States
may make VAT specific and equal to the current OIw valcrem
rate on the present subsidized PDS Kerosene rate to efisure that
the net cost of PDS Kerosene (after subsidy franste } to the
beneficiary is not higher than s costl|lin  the
States/UTs/areas/districts not implementing the scheme

margin/taxes at each point. The additional increéE in non-

6.10  The admissible subsidy per lilre of PDS Kerosene sold o wplicable
to each depot will be worked out by I0CL. Audited! uworklngs
shall be provided by IOCL 1o PPAC within 15 days of the start of
the month and the depot wise admissible subsidy shall  be
declared by PPAC after due verification on @ mrt hly basis
within 21 days of the start of the month,

é.11 Each district shall be provided with one time grant of R 10 kakh
to meet various expenses incidental to implementat «“ of the
scheme aclivities which may include fraining of {lofficials,
publicity. etc. In addition to the one time Project Mo gement
Expenditure of Rs. 10 Lakh per District, fransocho chorges
payable fo sponsored bank as per DOE O.M. dated § ‘-‘ 02.2016
{and as amended from time to time} will be reimbursed #o0 OMCs
and implementing Agency under the State Governme 1’ UTs.

6.12 The scheme wil be deemed fo come into effed ‘ in the
State/UT/area/ disticts as soon as the Stcte/UT!ar 3/ districts
draws one time grant of Rs 10 iac os Project Mandgement
Expenditure, i ";l

. Parking Period : ; :

7.1 Al non-CTC consumers will get 6 months Parking Period, dunng
which the saie will happen at non-subsidized Retail Selling Pnce to
all consumers in a district, but for non-CTC consumers the sub5|dy
on the sale made to such consumers {as per their enf ilement)
shall be held back with the respective State / UTs implethenting
Agency. to be transtered to the consumers’ bank aggount in
case the consumer becomes CTC anytime during the Parking
Period. i

7.2 In case the consumer does not become CTC during this (Parking
Period the parked funds will lapse and the consurher shall
become ineligible to receive the parked funds ond $:ﬂe will
confinue ot non-subsidized Retail Selling Price. |

73 When non-CTC consumers become CTC beyond the ;’arking

Period. they will be eligible to get “Cash Subsidy” e rement
from the date of joining the scheme for balance entitlg ment of

PDS kerosene Quota from that Month.




8. Modalities for payment by OMCs 1o Siates / UTs

8.1

8.2

8.3

8.4

9. Modalitles for claim by OMCs

2.1

9.2

Implementing Agency under the Stote Governmey

Based on the actual uplifiment of PDS Kerosene lUhder this
Scheme from eoch depot and the admissible subsiﬂ‘per litre
declared by PPAC, OMCs will fransfer the enfitied| monthly
subsidy amount by 10th of the subsequent onth  to
hi/UT for
enabiing subsequeni transfer of cash subsidy to the be jeficiaries
through their bank accounts not later than the e s
subsequent month, 3
Each State Government / UTs is required to submit a ,
Utilization Cerfificate (say for Q1) within 30 days of 1 &
quarter to State Level Coordinator of Oil Marketing C
who in furn will forward the same to PPAC within 40 days if

end of the quarter (say Q1) which would make State
Government/ UT eligible for the next tranche of monthly subsidy
releqse. { L.e. monthly subsidy for the month of Sept wiff onfy be
refeased aoffer the receipt of Apr- jun (Q1) Ouarferfy‘ Hilization
Cerlificate) i

On the basis of the Quarterly Utilization Certificate sub litted by
State Govemment /UTs under Para 8.2 above, the ‘I‘ erence
between the monthly Cash Subsidy released to them oj: aclual
Cash Subsidy transferred to the CTC consumers in that month wil
be worked out on quarerly basis. The adjustments for the
differences will be caried out from the Cash Subsidy payoble by

OMC in the last month of subseguent quarter. fi.e. adjusin
differences of Apr — Jun {Q1) will be made from the Cas! !
payable to Stote [ UTs in the month of Sept flast mont
and so on) ‘
The other details of monitoring, procedure for the franste
subsidy to the States/ UTs and the formats for quartert
returns and ufilization certificates from the States/UTs
finciized and issued by MoP&NG, and States/UTs agree
the same,

Wil be
follow

B B

: unt of

OMCs shall raise monthly ciaims with PPAC for the ani
2t State

Caosh Subsidy released to the Implementing Agency un ;
Government/UT. In addition, OMCs will be entitled | claim
ransaction chorges paid to the bank for monthly remittanices to
State /UTs Implementing Agencies. | ‘
The claims will be lodged in the format as prescribed éw PPAC
from fime to fime and shall be occompanied with| audit

certificate(s).




2.3

9.4

OMCs will submit claims by 15th of the succeeding it
PPAC. PPAC will scrutinize and forward the claims 1o ta i
20th of the same month. The final payment will be rake
MoP&NG to OMCs not later than 10th of the following My
PPAC will scrufinize the claims of the pariicipating 46
from their books of accounts and can cross-check o o

accounts maintained af depot level where necessa , and for

this purpose, may call for any related infoermation of visit and

examine records maintained by the oil companigs at site,
regional office, head office etc. | ’;
10.Incentives to Implementing Stafes \
. ik

10.1  States/UTs shall be given cash incentive on Savings i | kerosene
consumption in the following manner: 75% of subsidy, savings
during the first two years. 50% in the third year and 2% in the
fourth year. In case, the States voluntarily agree to yndertake
cuts in kerosene allocation, beyond the savings due o DBIK, a
similar incentive will be given to those States/UTs. The caltulation
will be based on net sovings in kerosene consumption it State
level from the boseline. The baseline for calculation of savings
shall be 0% of the 2015-16 allocation. !

10.2 Incentives for savings due to DBTK and voluntarily lcuts in
Kerosene allocation as mentioned above will be provi gd on a
Quarterly basis. The All-india weighted Subsidy rate as applicabie
for the Quarter in question will be considered for workiny jout the
amount of incentive applicable to the States / UTs. (¥

10.3 Al voluntarily cuts in the kerosene allocation should be @advised
by the State 7 UTs ta MOPNG at-least one month before the start
of the Quarter through authorized agency or such local Althority
as the State Government / UTs may, by notification. aufhiorize in
this behalt, Any further adjustments for that quarter shadld also
be infimated through outhorized agency or such local ! sthority
as the State Government / UTs may, by nofification, auiorize in
this behalf, to MOPNG, The incentives payable to States JUTs will
be based on the net voluntaily cuts in Kerosene allpcation
intimated by the States / UTs,

10.4 PPAC will caiculate the eligible amount of incentive payable to
respective State / UTs and forward the some to MOP&NG within
a period of 45 days from the end of the Quarter in question,
along with the Quarterly Utilization Certificate as submitted under
Para 10.2 above, _}

10.5 MOP&NG will release the incentives within 60 days from m'e end

of the Quarier to the respective State Governme
implementing Agency. ‘




11.The State Government/UT will be required to conduct an annva.
independent third party audit of the funds Iransferred into the £
the beneficiaries. Statistically adequate number of beneficiarigs i
district should be randomly selected for checking of
disbursement and its linkage 1o off-take during the period
scrutiny. This qudit should certify that the funds have achx
transferred into the accounts of such sampled beneficiaries, !
ifted the PDS Kerosene and this audit report will have to form
Utilization Certificate for the entire year. The cost of this qu
borme out of the one-time grant given by the Ceniral Govemn

12. Any dispute in regard 10 interpretation of any provision of the sgheme will
be referred 1o the Ministry of Petroleum & Natural Gas. Govemment of
india whose decision thereon shall be final. :

13. MoP&NG shall have fhe power to issue clarifications or directions or
madifications for smooth implementation of the scheme.




